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19 2006 

8/2006-^^ 

224(31).—fclrf 1994 (l994 ^ 32) ^ ^ 73H gRI W'^Tl =?t[5a<4\ cf>T 11^ 

^ EIKT ^ ^ ^ 5rteT jrf^ ^ 

t' I A 

[m U ■sft 1/4/2006-^31R^J 

31K. ^ftTPT, "3^ 

MINISTRY OF FINANCE 
(Department of Revenue) 

NOTIFICATION 
New Delhi, the 19th April, 2006 
No. 8/2006—Service Tax 

C?.S.R. 224(E). —In exercise of the powers conferred ly section 73B of the Finance Act, 1994 (32 of 
1994),, the ("entral Government hereby fixes the rat 3 of interest at thirteen per cent, per annum for 
the purpose of said section. /) } 

i [F.No.B!/4/2006-TRU] 

R. SRIRAM, Dy. Secy. 

19 37^, 2006 

U 9/2006-^^ 

225(31 ),—1994 ( 1994 32 ) ^ STRT 68 cl>r OTfRT 

( 2 ) irr^T ^ f% cfl^hflci ^ t, ■ 

^ fcTfl H-MMM tcrilPT) cf5) 3Ti?Rj£HT TO 36/2004-^ cfR, cTlte 31 

2004. ^ 3fN mtm t 3T8li(T:- 

tew' (h) ^ TR, Rndfed WTr^rr, 


1177 G1/2006 


( 1 ) 
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“ {^) 1994 66 ^ ^ ^ 

?faiT ^ ^ ^ ’’ I 

[■^. ^ 1/4/2006-^3TR^] 

3?R. ^ 

U 36/2004-'^ 31 2004 Tn.^.fT. 849( 3?), -^3 31 2004 % 

Traif^ 3ft Tif ?ft, sjfh: T1T^‘ 3Tl3R 3R 3TRR|5TT ^*. 24/2005-'^ 311 3Rtl3 7 ^3 2005 
[7TT.3n.fT. 366(31), cnfte 7 2005] ^%3T 33T 3TI 

NOTIFICATION 

New Delhi, the i 9th Apri 1,2006 
No. 9/2006-Serv ice Tax 

G.S.R. 225(E). In exercise of the powers conferred by sub-section (2) of section 68 of the Finance 
Act. 1994 (32 of 1994), t:ie Central Government hereby makes the following further amendment 
in the notification of me Government of India in the Ministiy of Finance (Department of 
Revenue) No. 36/2004-StrvTco Tax, dated the 31st December, 2004, G.S.R. 849 (E), dated the 
31st December, 2004, namely:- 

In the said notification, for paragraph (B), the following paragraph shall be substitutt'd, 
namely:- 


'"(B) any taxable service provided or to be provided from a country other than India anH received 
in India, under section 66 A of the Finance Act, 1994.”. 

[F.No.BJ/4/2006-TRLrt 
R. SRIRAM, Dy. Secy. 

Note •. Hie principal Notification No. 36/2004-Service Tax, dated the 31 st December, 2004 was published vide 
number G.S.R. 849(E), dated the 3 ist December, 2004 and was last amended vide Notification 
No. 24/2005-Service Tax, dated the 7th June, 2005,G.S.R. 366(E), dated the 7th June, 2005. 

3^ fe#, 19 31^, 2006 
U 10/2006-'^ 31T 

m35T.f3. 226(3?),—arltlf^RFf, 1994 (1994 43 32) 4^ ^RT 94 4?1 ^SWRl (l) 
4^ ( 2 ) ^ ITT 5Rft3 4R^ TI^47R tehR f^m3T4‘e^l, 1994 47l 

RRiff^d ^ felR 3114 34 r Pi43 43Tcft 3T2l)d-~ 

1. (1) ^ 4^1 to 4^ (■‘jTRf to£R) ftolT4'c^t, 2006 to I 

(2) t ^to RRcto RT4iiRr ^ McbRH 4^ dito ^ ^ to 1 

2 4-'/ Pl44tcJc4, 1994 (fto T?4rd ^44 toFi4cfl 4r&l W 1^) 4, ftol 2 ^1, 

totor (1) Ti, to (3) #, (iv) 4 ^ ^ift tv, ftoferf^o iruto atosiito ton '^ito 

31 to 
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“(iv) v3^ flrT ^ EIRT 66cf) cTgcT ^ f^Rft 3!ji^ gRT cIRcfT^ 

^ ^ ^ gr^ trajT ’Hm ^ czrf^ gRi g?r toart ^ ^ ^r, ^ to j^m 

3. f^^^RTTcj^ ftof 6 totof (s) (9) ^ to torn i 

[nn. ^ 1/4/2006-‘^31R^ 
SIR. tow, ■Jn wto 

: 1^ tontot 4 2/94-to ntosr 28 1994 wr.^to. 546(^), mto 28 1994 % 

^ -jjtom to 8Tt n«n tow ^ toRj^ w. 5/2006-to mtm 1 to, 2006 
[wt.^A 119(37), nrto 1 to, 2006] %n^to^ttown mi 

NOnFlCATTON 
New Delhi, the 19th April, 2006 
No. 10/2006-Service Tax 

G.S.R 226(E).—In exercise of the powers conferred by sub-secti /1 s (1) and (2) of section 94 of 
the Innance Act, 1994 (32 of 1994), the Central Government hereby makes the following rules 
further to amend the Service Tax Rules, 1994, namely :- 

1. (1) These rules may be called the Service Tax (Second Amendment) Rules, 2006. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Service Tax Rules, 1994, (hereinafter referred to as theSa/d rules), in rule 2, in sub-rule 
(i), in clause (d), for sub-clause (iv), the following sub-clause shall be substituted, namely;- 

"(iv) in relation to any taxable service provided or to be provided by any person ft'om a 
country other than India and received by any person in India under section 66A of the Act, 
tile recipient of such service;”. 

3 In the said rules, in rule 6, sub-rules (8) and (9) shall be omitted. 

(F.No.Bl/4/2006-TRU] 
R. SRIRAM, Dy. Secy. 

,No6j : The principal rules were published vide Notification No. 2/94-Service Tax, dated the 28th June, 1994, 
G.S.R. 546(E), dated the 28th June, 1994 and was last amended v/db Notification No. 5/2006-Service Tax, 
dated the 1st March, 2006, G.S.R. 119(E), dated the 1st March, 2006. 

19 3to, 2006 

W. 11/2006-to ^ 

227(37) “1^ totow, 1994 (l994 ^ 32) to ^ 66cf> TIT2T toft ftRI gM JRft 
-toft ftto fj? totoft PImI^Osjo toR t. 3Ttor ;~ 

1 ftm wcH- (i) ^ toRi to toto ^ ftRi Wm (^»JNft ^ ^ ftoi afl? 

^ 2006 'ftlR I 

(2) t to ftito to to i ^ 

2. toRl ft^ ^ 37^1%ft ft 
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(cf?) ^ 1994 (1994 m 32) t ; 

(^) “ cm ^ ^ ^ mm PPTfTRmff, 2004 ^ 2 ^ ^ 

if PWT t 1 

("fT) “ PiRlf^- cm ^ ^ ^ mm 2004 ^ 2 ^ ^ 

( 1 ) PWT t I 

(H) “ ^ ^ ^ ^ mm f^wRmfr, 2004 Pm 2 c^ ^ 

(?t) ^ mr t I 

(^,) ^ armtcT ^aRcmr f^ Pmnr arPngmi 4 cm.an. 429 (ar) 

18 1986 aik map. 643 (ar) elite 19 i996 ^ mm ^ aik 

PKP ^ arma apPk? ^ ^ wr ^ im aiPrf^ t , 

(^.) ?p fteti ^ ^ tet afp m, kt teif^d t f^'arPrPwp 

pkm%T t ark tel kl mm arP^lte ^ t 1 

3, ■PNd k PTBT k JKH f^kl m kk 'HKd k SfEd" mikP kPT.- dcKI fkr affkpfm pk £IM 66 P? 
^ PTmTri ^ te t? , pnp k ptbt k jrh fte ^ kk mm k Pim mikp km[, - 

(i) kr mm arf^kter Pk en^ 65 ^ ^ ( 105 ) ^ (h), (p), (p), (p?) (m^J), 

[mm), (m^). (wm), (wmi) aik (wm) k IklkRk^ m?ikP kmt ^ aik kr k fkm 
artr^ kkk k km k pmr k mM ; 

(ii) k % aifkfkm k mm 65 k ^ ( 105 ) k mtem (m), (m), (k. (k. (k- (^)- 

(k. (^. (k. (^). (^)^ W, (^), (^), (k. (^). (^)^ (^). M. W. W- (^^). 

(tr), (m), (m), (w), (m), (mm), (mn), (wr), (mm), (mk)- (^^r^), (^k. 
(mm), (mm), (mm), (mm), (^^), (^^), {^). (mjm), (^), (^^^), (^^) (mjmi) 
(wj^.) (mm) akr (mimr) k fkfkf^ m^rte kmk ^ aik k % prp k mm k k 
t\ : 

^ mm mtei km pm k mm k k te mm k mm fkm pht tern ak 
^amr mter km mr ^amr akfkmi k ?trt 67 am ^ pm k a^ ma^ aa fkmr k 
aka fkiT tem; 

(iii) k % am arkkaa k pm 65 k ^ ( 105 ) k fkikikm # 

(m) mr -te (a a a m) am (a a a m) ^ kkfe: amka kak; 

(k ^ka kak k 5 a fkakr c^ 7 ^ (i) k tkPIkm k afa% ^ (p), (aaaa) aik 

(aaTk k fkfkfe: kmak aa ama am kkk k kafka a k; aik 

(a) fkak 7 ^ (ii) k tkfkkm kmak k k % pmt k fkia fkfk kk ma mamra 
m aifter ck kaa k mm k a^ ^ 1 

4, k m aa 'yran aik a km^. - arm ck m?^ k ama fka am aik arm k arm aMka 
km k arm mk area mtemr ck te anka aa kar aik Pk pm 69 ck aiaarkr aik 
aka aak k ikaaiak emjkkt 1 

5 , maka km k vmaa km a^ aiar wkai.^ arm ^ mf^ k ama fkii am aik '^irm k 

arm 1%m am km k teia a?aa fkaa 2004 ck ^ ^rnia ^jam m kaiaM ^ aMa ^ fka, Beam 

km a^ aiai tern 1 . ^ 

[mr. a. at 1 / 4 / 2006 -^ 3117 ^] 

3a{. ataa, aa afaa 


[^11—7g^3(i)] 
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NOnFTCATlON 

New Delhi, the 19th April, 2006 
No. 11/2006-Service Tax 

G.S.R. 227(E),—In exercise of the power? conlerred by sections 93 and 94, read with section 66A of the 
Finance A.ct, 1994 (32 of 1994), the Central Gc- emment hereby makes the following rules, namely 

1. Short title and commencement.- (1) These mles may be called the Taxation of Services (Provided from 
Outside h: dia and Received in India) Rules, 2006. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Definitions.- In these rules, unless the context c>erwise requires,- 

(a) “/i.ct” means the Finance Act, 1994 (32 of 1994); 

(b) “input” shall liave the meaning assigned to it in clause (k) of rule 2 of the CENVAT Credit Rules, 2004; 

(c) “input service” shall have the meaning assigned to it in clause (1) of rule 2 of the CENVAT Credit 
Rules, 2004; 

,4 “output service” shall have the meaning assigned to it in clause (p) of rule 2 of the CENVAT Credit 
Rijle^2004; 

(e) “ladia” includes the designated areas in the Continental Shelf and Exclusive Economic Zone of India as 
declared by tlie notifications of the Government of India in the Ministry of External Affairs numbers 
S.O 429 (E), dated the 18"^ July, 1986 and S.0.643(E), dated the 19* September 1996; 

(f) words and expressions used in these rules and not defined, but defined in the Act shall have the 
meanings respectively assigned to them in the Act. 

♦ 

3. Taxable services provided from outside India and received in India.- Subject to section 66A of the Act, the 
taxable sendees provided from outside India and received in India shall, in relation to taxable services 

(i) specified in sub-clauses (d), (p), (q), (v), (zzq), (zzza), (zzzb), (zzzc), (zzzh) and (zzzr) of 
clause (105) of section 65 of the Act, be such services as are provided or to be provided in 

relation to an immovable property situated in India; 

(ii) specified in sub-clauses (a), (f), (h),(i), (j), (1), (m), (n), (o), (s), (t), (u), (w), (x), (y), (z), 

(zb), (zc), (zi), (g), (zn), (zo), (zq), (zr), (zt), (zu), (zv), (zw), (zzi), (zzc), (zzd), (zzf), 

( zzg), (zzh), (zzi), (zzl), (zzm), (zzn), (zzo), (zzp), (zzs), (zzt), (zz\) (zzw), (zzx), (zzy), 
(zzzd), (zzze), (zzzf), and (zzzp) of clause (105) of section 65 of the Act, be such services 
are performed in India: 

Provided that whete such taxable service is partly performed in India, it shalj be treated 
performed in India and tlie value of such taxable service shall !>f delermined under 
section 67 of the Act and the rules made thereunder; 
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(iii) ipecified in clause (105) of section 65 of the Act, but excluding,- 

(a) sub-clauses (zzzo) and (zzzv); 

(b) those specified in clause (i) of this rule except when iJ'C prov uon of taxable 
services specified in clauses (d), (zzzc), and (zzzr) does net relati. to immovable 
property; and 

(c) those specified in clause (ii) of this rule, 

be such sfa vices as are received by a recipient located in India for use in rebition to business or 
commerce. 


4. Registration and pa yment of service tax.- The recipient of taxable services provided fro f outside India and 
received in fodia shall make an application foi registration and for this purpose, the provisions of section 69 of 
the Act and the rules made thereunder shall apply. 

5. Taxable services not to be treated as output services.- The taxable services provided from outside India and 
received in India shall not be treated as output services for the purpose of availing credit of duty of excise paid 

on any input or service tax paid on any input services under CENVAT Credit Rules, 2004. _ 

[F.No.B]/4C006-TRlj] 
R. SRIRAM, Dy. Sec>, 


19 ^3^, 2006 

12/2006-^^ 

m^.R228(3T).~^^^ mm, 1994 (1994 ^ 32) tiRi 94 cffi mm\ (2) 

(gKtt) mi ^ ^ 51^1 ^ 

1. HFT ^ sfm- (1) mi ^ 2006 '<mi 1 

(2) ^1 mm ^ dite 1 

2 . h, ^ ^ ^ 

^ to 3#toR, 1994 (1994 m 32) t ; 

(^) to ’t tTT'iT I; 

(n) A ETRT 67 h lAto ^ t ; 

(rr) ^ ^ 3fR 9 ^ cpy uh toi ^ f to^ h 

toirficT t. ^ to toi ^ ^ t i 

3 . cRtott ^ tokiJi 4)7 Tfto • to^ to m totoi ^ m 67 
tputor ^ toi JiTrdT '^ri 1tori^%d d’to ^ PiuIRd ftoi ! 

3, m htol-^rKf 67 fffctto ch 3toT 4Rto TUT, ^ mch tohR 4T 

3hfto ^ ^ ER ^ fftor toi 5 ri?it m tor toh top ttupi:- 

(cp) itTT tor ujTMTv ^ m A 3PU sito uh to ftuf puh uto u> 

toi pupp m ^ ~*ii tor pfin ahv ^ Tfrr tl totRt mu, 



7srp:^3(i)] 


; aroi MRU I 


(^) ^ (cfT) ^ ^ ^ ^ ^ ^ JRTcR ^ JTf^ ^ ^ 

^T^RT% WJ ^ ^ ^ 5M£TFr ^ cTFRT ^ ^ ^ Bt^lt I 

4. ^ cfT^ (1) (3) ^ f^f ^ ^ ^ ^ 3?2f ^ 3TtoT^ 

J ^ 3T2M 'iWIW |c^ ^ ^ WT ^ W^ ^ ^ ^ 

^ ^ AJlMcr^i^ 3T2TcfT ^c^(cf?-i c^ cJ'W[^\j 1 ^ cfitl '^^dl t I 

(2:) arterft ^ ^ ^ ^ ^ jt^ ^ ^ ^ f^?mt 

^ jrrasTRt ^ ^ t cfr ^ ^ jrtctt ^ ^ 6n?T ^prut ^ 

JP?T% JRfrviFTTSj ^ ^ cPT ^ ^ ^ ^ 3T^ ^ 

wtr^TT I 

( 3 ) 3#^ ^ ^ 3T^RR ^ ^ ^ 3T{Slt^ aft? 

^ ar^R priTTR?T 'jim ■^cji cir c^ jRfnjRTsJ cirrIrt ’^cii ^ ^*jc?t Pl^lRci Rbiii vjii<idi 1 

5 . tzra" ^ ^ m ^ ut - ( 1 ) ^ ^ jmr ^ 

^ 5?^ cfR^r ^ ^Rr ^f)f^ ^ ^ ^ wm ^ifRT t ^ ^ ^ ^ afR ^ 

■c}?f ^ ’in ^ RT^ ^^rroft ^ Jlf^W ^*THT ^ ^ 'dPlf^d tor v^TT^ I 

( 2 ) ( 1 ) ^ 3^?5k jmr OT ^ ^ f?t^' aif^r^ 

WT ^ ^JWT t, ^ C^ ^ ^ 3Rd% ^ Rnf^RsId ^ ?Rff c^ ^ 

f^RT ^?rr 3?£i% :- 

(i) ^ im JRTcTT RR ^ ^torl f^ ^fRR ^I5T^ ^ cjR^ t ^ ^ 

MlMch c^ art^ichdl ^ ^ ^ d>l4 c|7'{dl ^; 

(ii) ^ ;nw to JRM ^ artodf ^ WT ^ 3RRff eFRTT ^r ^ WR RR 

^ toajt cf^ yM ciRcTT t-afR toRi ^fRciT t, 

(iii) to yrw ysTcpR tozr to cr ati^to t; , 

(iv) to yrw to j^tcr zi^ ato atR ^ toa to ^ f^ tolfR ^ i 

(v) to 3TIW ZIB- RFRTT t ^ afR toR fto^ to JRRT ^ toR tto w t, 
cfRR y^RjR gRT y^ ^ Rlto ; 

(vi) to yrw ^ arR ^ to ^ srt fto ’fRH ^ to yrw ct^r to jrtctt w 
to tof^ ^ WT ^ fto w t y? to 3 ?tw ^ tozf^ to t ; 

(vii) to jRraiT to yrw ^ tot ^ to to t ftot to #fR y^R^Rto tor ^ 
t ; afR 

{viii) to KRTT ^ #fR yer ^ to yiycp art^rto ^ wr ^r w yiR arsM 

toy ^jtot atR ^ yyn toart z^ atoto t I 

wtoRT 1 - RWRi ( 2 ) ^ jtoto ^ to arftodt” zztor t Rt - 

(yj) ato RT^y^ (to yryy?) ^ yiraj yRto to yypT zto c^ ton ocry yr to otr to 
z^ fRy ijiscf) c^ f^^jtg arf^ichdl ^ ^ ^ y>i 4 ^ yif 4 yT?yyj ztrr yRyy ; 

(yy) to yryyj ^ ^ arftoyt z^ yR ^ ^ yyyy yto yy aryyr yyn to yy RTR yr 

'’’ toatt yy y^ toy^ yto yy y zfr vRryy ^yiyj afR y ^ rmt ^ ; 


(y) jjypT to” yy ^ w yr toatt zr zto yyto y^ yRyr t; aity 

(y) ^ yiR yr toatt y^t yyiyr tor ^ to wry yryyfto yyR yiR yRR t i ^ 



_ THE GAZETTE OF INDIA : EXTRAORDINARY [Part 11— Si :c^'^ 

2 - ^ 5mTv3Efr 1^ ^ ^ t to ^ ^ 

to 'c^ jrftocT g?r ^ t gtom to ^ ^ ^ 3toE tofe t 
yl^L^d ^ T^toi c^ to tocE ^ ^2EE 'm ^ ^toto fto ^ Bt sra^n to, cito^ 

^ TramTw ^ ptoH ^ to f I • 

1 - X, Y ^ TEST, to tor 3Tlto^ #, 3THf ER to ^ t to ^ Y 

T^ tom totiY, x^totot ftor tetter m ftoH ^ to sttr ^ 
toto t to to c^ feT stoR T? toiER ETi tor eret t i to ^?ir ^ jrm to ^ ^ to 
TtoR E? t ^ X, Y to tor wn 1 1 X ^ toto tot ^ wm t Y ^ Rto to % t3tt 
Tm arftort c^ ttt to tor sit er cj? tttor m ^ torR srltoE er t?t sit [ to ^ 
ttotoR ^ ftoH ^ to 1to ^ wi % tor t i to tov Tto torto c^ to, tor 
torto c^ T5q ^ srto to? to ^ to to ^ ^ to ^ to tor toto to ^ ^ i 

.to 2 - torr to ym to ^ to to y^ to ^ tttrt-srt, ttoton to 

TR ERito to ym er^ ^ tom wte t tor ^ to to to yrm) to tocE ^ ^ 591 ^ Try to 
^jrtofRT ER Trtorr l to ^ to to yETcrr to yiy^i to tototor to Try to mto to er Tgr t fto^ 
ERrtoi "to ym mto to to ^rytot tor to toto Ty ftotor to rsyryr er^tt t 1 mr toto toE^ 
to to to tot Try to toto fto mi to ^m^i arto m to RErm rttrit fto to yftojfto ftoy to 
tor RRj to f I 

3 ■ A, B to tttsi tor m ER^tto^ to, mrto tot tofto er^ to 1 ^ETrton tor jrm ErTto ^ 
tom B totofto ytor, ttrit ftoto, totmr 3 tictrt toto y? m wtct ciR?n to ttorrto fto e? A tor 
torar to tot ^ er^ to ftoy jRnto Try to mto tot Tito I ^ to B ftorr Try to tot A to ffto 
Riy tot ciR?n to, Trrto eb mto ^stet ^ton tie to oee to Try to tofrcT ciR?n to yi Ttojto totrr to Try 
to to^ ciR?n to Eft torn er B fT?i ymftor ^ rjrt y? toET er totoi to 1 Ef ete ftoc^R tot EfErtotor 
t fto tofEi yETET ftorr et? Ryto torrEi et ftoR to m nErto Eto eeRte eret to e ftoaiET to 1 toryi to 
ftoy yItoEcT Ef to tot A B Eft tteie eret to totr Etot toET er to myfR to ytorRr to ftoy ERitoi 

to I 

4 - Etotot X ftonrt to toy tot ERrtoE toET Eyrryi ERito to ftoy toto^tt m 4 etot to itoy to'er 
ETcTET EmRET ERTrtt to i EtET ETRcI^ E)t tofeE to tom ETrto EtETT Ejtr Tltor 3TTERT EET fto tot 3T^ 

antotorET Rito totor yiftoy totrr Ett ^ to 1 ^ yER to RTto to 1 ytom Ett Trrrfto y? Ef tor 
ETt aryy Rito to ftoRR toR fltoi ttIIe eier eret to 1 Etoto X ^ be TEtot Eft 
toETyiyr er% ETcft to yEiftor ftoET to 1 toto eet to torET etctet ettt wte rtee totr toEryrtE er-^ Eret 
tot fto? yy toR Etoto ete toEttot to eerst ert^ to yftorRT ee ete yf^ ERto to 1 

6, ^ yryto ftoy# tbtovR, rfte Tif^iftoE et siytotoE tot Tnyto - ( 1 ) ete 67 to Eymit to 

RtoR Tf^ ^ ERitoy toETTit to T^RT ^ ftoyftofeE Trf^rftoE totyr,- 

(i) ERTR fTE yRt'^f^to to ftoBE ET ERT yy yyrftoT ERttm et Eentot Brrto RErtor mEr ertr ert 

ftotot yy ertr Eft ree Etotyn et ERitot to to; 

(ii) RtecTT ERi toctotoy EtoEm et tosR et et Mtyryr et to^ER et yEEi^ Trfe to ftoy 

RT^ to wr ftoy yy ftotot ^ to etoyiyr yrterto eitt ftoy yy RyrtoRy 

(iii) yrtorto eite to toyrEyrt ete yyrftor tof^iyy Eft my; 

(iv') ET^H EiRT RttoETEt EiE yETRTB^ ^t yryi Ertom ; 
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(v) 4lHichcf5 ^ ^ ^ ^ 'itm ^srtocit gw % jtm ^ 

ci^nf 3TW tmr% ; 

(vi) gRT rap Mid I ^ ^ Rlf^Midl gw fcrf^rf^fcT %R ^ ^Tt^R -JrR ^ 

^ ^ ^ g?r Tjf ^ ^ 1^ PM ^ Tjf ; 

(vii) WT 3 Tt^rawi gw ^ ^ ^ jtm 1^ ^ ^ w^r; 

(viii) ^ 3 ri^ig^ g>r ^ arirm 3i15ra?c!t gw jigH g?r ^ gw ^ 

^jrtegf g>r ^ ^r tor# gr aitm ^(gr^i sgH gr^ gr^g^ g>r 

gPT ^ ^ grfM^rgj gr gnfl^FT ; 

(lx) ^ gm ^ ^ ggihH, ^ gr g^ 3TW EHgf%. fuwgg 4)Micbdi gw 1^ ^ artogf 
gw ^JggRT gwf gf ^ 3Tf^[Tf^l^ ^ ^ ^ ^ 3Tte^ g?f R^fgg gR^ ^BgTg flWT 
ggr t I 

(2) ggf^gg (i) ^r gggwt ^ ^ gw^ im c^ ^ ^f, ggil^^t^, 

'Hfl^f^d gff t- 

(i) sd^rgTcfT gw gj^g^H gr to gr gr tcftgTg> gr ^tor gr 

gggl^ ^ 3T[to g^ WI fto W 3TR^}gj f^ ; 

(ii) gT^glgn 3 Tl^g?dl gw 'd’d0 gKI ggcW gW^ g^ ^gt ^ gTgg ^^6 f^gT ggT 

gT^gR fton ; 

(iii) grprgT ail^Jgwi gw vjgc^ gw ^gci^r gRi^ g^ ^ g?f grgg mg fto ggr 
^ ttoiT ; 

(iv) gigit g? STM I 

7. g i ^R<fe ' gftor gg grm ^ gigg ^ mci«i ^ ^ ^ ^ ^ ~ 

gw 66^ ^ \3gg^ ^ 3T#T JTM gW^ ^ ^ ^ ^ WM ^ ^ gRt ^ 

vjgeTsg cRTf g^ gr \5tfOT to gTcit tosft ^ jmiRg gwito jrftogr ^ gw to i 
(2) totor (i) ^r gig ^ ftor ^ # toait ^ gwgR (gwr ^ gn? ^ itm 

3 TggT gWT ^ itm) ftor, 2006 g 5 ftoT (s) ^ ^ (ii) toto gw^R toait cpt tjw 
4 gtte WT ^ gr^ toto tor ggr gwr ^ gig? arit^ m ^ R^iRo to ^ ’jw tog, 

to toait iiikicbdi gw tor ^ tow to i ^ 

[m ?i. gt 1/4/2006to3IK^ 
3TR. tog, gg tog 

NOnnCATlON 
New Delhi, the 19titi April, 2006 
' No. 12^006-Service Tax 

' G.S.R 228(E).—In exercise of the powers conferred by clause (aa) of sub-section (2) of section 
94 of &e Finance Act, 1994 (32 of 1994), the Central Government hereby makes the following rules, 
namely:- 

1. Short title and commencement.- (1) These rules may be catlad the Service Tax (Determination of Value) 
Rules, 2006. ^ 


^ it 
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(2) They shall come into force on the date of their publicatio/i in the Official Gazette. 

2. Definitions .-In these roles, unless the context otherwise requires- 

(a) “Act” means the Finance Act, 1994 (32 of 1994); 

(b) “section” means the section of the Act; 

(c) “value” shall have the meaning assigned to it in section 67; 

(d) words and expressions used in these rules and net defined but defined in the Act shall have 
the meaning respectively assigned to them in the Act. 

3. Manner of cietermination of value.- Subject to the provisions of section 67, the value ol-taxable service, 
where the consideration received is not wholly or partly consisting of money, shall be determined by the 
service provider in the following manner;- 

(a) the value of such taxable service shall be equivalent to the gross amount charged by tlie 
service provider to provide similar service to any other person in the ordinary course of trade and the gross 
amount charged is the sole consideration; 

(b) where the value cannot be determined in accordance with clause (a), the service provider shall 
determine tlie equivalent money value of such consideration which shall, in no case be less than the cost of 
provision of such taxable service. 

4. Rejection of value.- (1) Notliing contained in rule 3 shall be construed as restricting or calling into 
question the power of the Central Excise Officer to satisfy himself as to the accuracy of any information 
furnished or document presented for valuation. 

(2) Where the Central Excise Officer is satisfied that the value so determined by the service provider is not 
in accordance with the provisions of the Act or these rules, he shall issue a notice to such service provider 
to show cause why the value of such taxable service for the purpose of charging service tax should not be 
fixed at the amount specified in 'he notice. 

(3) The Central Excise Officer shall, after providing reasonable opportunity' of being heard, determine the 
value of such taxable service foi the purpose of charging service tax in accordance with the provisions of 
the Act and these rules. 

5. Inclusion in or exclusion from value of certain expenditure or costs.- (1) Where any expenditure or costs 
are iiicim'ed by the service provider in the course of providing taxable service, all such expenditure or cosns 
^hall be treated as consideration for the taxable serv-ice provided or to be provided and sliall be included in 
the value for the purpose of chaiging service tax on the said service. 

(2) Subject to the provisions ib-rule (1), the expenditure or costs incurred by the service provider as a 
pure agent of the recipient of se rvice, shall he excluded from the value of the taxable service if all the 
follow'ing conditions are satisfied, namely;- 

(i) the service provider acts as a pure.agent of the recipient of service when he make.: 
payment to thirdpany for the goods or services procured; 

(ii) die recipient of service receives and uses the goods or services so procured by the service 
provider in his Cd[:^lcity as pure agent of the recipient of service; 

(iii) the recipient of service is liable to make payment to tlie tliird party'; 







[ qrnii—7g^^^3(i)] 
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(iv) the recipient of service authorises the service provider to make payment on his behalf; 

(\) the recipient ot Service knows that the goods and services for which payment has been 
made by the sendee provider shall be provided by the third party; 

(\i) the payment made by the service provider . n behalf of the recipient of service has been^ 
separately indicated in the invoice issued by the service provider to the recipient of 
service; 

(vii) the service provider recovers from the recipient of service only such amount as has been 
paid by him to the third party; and 

(viii) the goods or services procured by the service provider from the third party as a pure agent 
of the recipient of service are in addition to the services he provides on his own account. 

Explanation! .~Yor the purposes of sub- rule (2), “pure agent” means a pqrgon who- 

(a) enters into a contractual agreement with the recipient of service to act as his pure agent to 
incur expenditure-or costs in the course of providing taxable service; 

(b) neither intends to hold nor holds any title to the goods or services so procured or provided as 
pure agent of the recipient of service; 

(c) does not use such goods or services so procured; and 

(d) receives only the actual amount incurred to procure such goods or services. 

Explanation2 - For the removal of doubts it is clarified that the value of the taxable service is the total 
amount of consideration consisting of all components of the taxable service and it is immaterial that 
die details of individual components of the total consideration is indicated separately in the invoice. 
Illustration 7.— X contracts With Y, a real estate agent to sell his house and thereupon Y gives an 
advertisement in television. Y billed X including charges for Television ad \ ertisement and paid service 
tax on tlie total consideration billed. In such a case, consideration for the service provided is what X 
pays to Y. Y does not act as an agent behalf of X when obtaining the television advertisement even if 
the cost of television advertisement is mentioned separately in .the invoice issued by X. Advertising 
scjrvice is an input service for the estate agent in order to enable or facilitate him to perform his 
services as an estate agent . 

Illustration 2~ In the course of providing a taxable service, a service provider incurs costs such as 
traveling expenses, postage, telephone, etc., and may indicate these items separately on the invoice 
issued to the recipient of service. In such a case, the service provider is hot acting as an agent of the 
recipient of service but procures such inputs or input service on his own account for providing the 
taxable service. Such expenses do not become reimbursable expenditme merely because they are 
indicated separately in the invoice issued by the service provider to the recipient of service. 

Illustration i,— A contracts with B, an architect for building a house. During the course of providing 
the taxable service, B incurs expenses such as telephone charges, air travel tickets, hotel 
accommodation, etc., to enable him to effectively perform the provision of'Services to A. In such a 
('..se, in whatever form B recovers such expenditure from A, whether as a separately itemised expense 
or as part of an inclusive overall fee, service tax is payable on the total amount charged by B. Value of 
ihe taxable service for charging service tax is what A pays to B. i 
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Illustration 4- Con^any X provides a taxable service of rent-a-cab by providing chauffeur-driven cars 
lor overseas visitors. The criauffeur is given a lump sum amount to cover his food and overnight 
accommodation and any Oiher incidental expenses such as parking fees by the Company X during the 
tour. At the end of the tour, the chauffeur returns the balance of the amount with a statement of his 
expenses and the relevant bills. Con^any X charges these amounts from the recipients of service. The 
cost incurred by the chauffeur and billed to the recipient of service constitutes part of gross amount 
charged for the provision of services by the company X. 

6. Cases in which the commission, costs, etc., will be included or excluded.- (1) Subject to the provisions 
of section 67, the value of the taxable services shall include,- 

(i) the commission or brokerage charged by a broker on the sale or purchase of securities 
including the commission or brokerage paid fay the stock-broker to any sub-broker; 

(ii) the adjustments made by the telegraph authority from any deposits made by the subscriber at 
the time of application for telephone connection or pager or facsimile or telegraph or telex or 
for leased circuit; 

(iii) the amount of premium charged by the insurer from the policy holder; 

riv) the commission received by the air travel agent from the airline; 

( ') the commission, fee or any other sum received by an actuary, or intermediary or insurance 

intermediary or insurance agent from the insurer; 

(vi) the reimbursement received by the a itliorised service station, from manufacturer for carrying 
out any service of any motor cm, light motor vehicle or two wheeled motor vehicle 
manufactiued by such manufacturei; 

(vii) the commission or any amount received by the rail travel agent from the Railways or the 
customer; 

iviii) the remuneration or commission, by whatever name called, paid to such agent by the client 
engaging such agent for the services provided by a clearing and forwarding agent to a client 
rendering services of clearing and forwarding operations in any manner; and 
(ix) the commission, fee or any other sum, by whatever name called, paid to such agent by the 
insurer appointing such agent in relation to insurance auxiliary services provided by an 
insurance agent. 

(2) Subject to the provisions contained in sub-rule (1), the value of any taxable service, aS the case may be, 
does not include— 

(i) initial deposit made by the subscribdr’fttthe time of application for telephone connection or 
pager or facsimile (FAX) or telegraph ci telex or for leased circuit; 

(ii) the airfare collected by air travel agent in respect of service provided by him; 

(iii) the rail fare collected by air travel agent in respect of service provided by him;and 

(iv) interest on loans. 

7 actual consideration to be the value of taxable service provided from outP’/:e India.- (1) The value of 
tjxable service received under tire provisions'of section 66A, shall be such amount as istSqual to the actual 
consideration charged for the services provided or lo be provided. 






[ WTII—-^3(1)] 
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( 2 ) Nbtwitlistanding anything contained in sub-rule (1), the value of taxable services specified in clause 
(ii) of rule 3 of Taxation of Services (Provided from Outside India and Received in India) Rules, 2006, as 
are partly performed in India, shall be the total consideration paid by 
Including the; value of service partly performed outside India. 

[F.No.Bl/4/2006-TRU] 
R. SRIRAM, Dy. Secy. 


le recipient for such services 

^ a ^ i i 


/ 


^ 19 2006 

U 13/2006-'^'^ 

229(31).—to 1994 (l994 ^ 32) ^ 93 3f|7 94 ^ ^it^Tjfr 

to tofi ItolRc?), 2005 ^ ofR to ftT 

tor t arto;- 

(1) ^ Itot ^ to3lt cfTT ftofi ftoto, 2006 ^ ^ I 

(2) . ^ ^to pchi^R ^ cnto ^ to i 

2. to^it tok ton I to 2005 ^ ^ .ItoTto ^ ^ ^ vsfwilto) ^ 

ito to 3lttot “ tIRT 94 WTM (l) to x3PTO (2)” cf^ tol to Sfitot “ ^ 93 

to 94” ^ pftoiito tor to 

3. ftonto ^ fto 3 ^ to tototo tor pftotoi tor tofi:- 

“ 3. citoRT to ^ tok- (i) (i) toftor ^ to 65 ^ ^ io5 ^ (w), (fi), 

(q), (^m), (’tiii'Uch). ('wip), (■^mpf) fisfi toto ^ ftoto cRto toart ^ 

toi ^ ^ fto 31 ^ to^ ^ ^ ^ top 51 ^ tot t to top 

cb’^bHi tor tok ?ki i 

(ii) Slkftor clfi tTRT 65 to (105) ^ ^3Pto to, (W), (^, (?f), (31), (^. (s), (s), (^), 

(^)< ("i), (^). {^). (’T), (^), (^), (to (to, (to. (to. (to. (to. (to. (to. (to, 

(to, (to. (to. (^^). (^), (^raiT). (wfi), (w^, [m^y, (^ito, (^to. 

(?RRm) afR (^TJT^icr) ^ ^ ^ ^ ^ top top ftotor cf^ 

tot t to toip \5POT ^jpmpT to ^ kto to i 

^ ^ to toto ^ ^ “PiPfi ^ ^1^ ftokfi ^ tot t k ^ 
k WP ftofk tor ^iiht ^mppr i 

(iii) ?7TP1 65 k to (105) k 
(^[>') ■^jpto (^jRito fiSTT (^to 

{^) ^ toi k to (i) ^ kkf^e toatt ^ fk ^gpto (k, (^^iwr) aftP (?mto ^ 
ftofe toRi toip 3?fioi pto k toto to k; 3itp 
(p) ^ ftoi k to (ii) ^ kkto, 

tof3Tt cf)t kt tjTPT 65 k "to (105) ^ kkk^ torp ^ torp sicrm 

3121^ cpftoi k Pto ^ kt k k wt?p fto to piptor kr Pto kt ^ k to cfp 
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Wrt ^ ! 

^rra'cT^ ^ irfeP^H 3i2iTf ci^rf cfrrateRi ‘EKri ^ ^ ^ni 

#n3it to ^ to ^ ^ to to ^ srto ^to tonto 

3121^ ^ ^ tocT torcR ^ fto ^ i 

(2) fto tom to ^ rnmiH ^ to ^ toki to wmr tototo to ^ 

3Tto 

to tor to ^ ^ t ^241 iTR^T m ^3tom ^ tot t, din 

to to jrnmr jmm to to to to ^ to totom ftoto ^ ^ irm cpnn t ! 

4toto^i-lTT fto m to '' tor Andm ^ rnmr tr^k ^ to totoinTi tt \rt.3^. 4 2^^ 

ii), fto^ 18 1986 3to ^.3it. 643 (t) tom? 19 tomR. 1996 ^ tocT ^Td ^ 

chtoto ' e i toE 4 toto to 3fR tofdm 3iTfto to ?iiftof to i 

l/4/2006to3TTT^j 
STR. toR, RR Tlfto 

fzixm 9/2005-toT^, toasto, 2005, 151(37), toi3 to, 2005 %W4 

tototo to 37^;^ 28/2005-tom toi 7-^, 2005, Rimfr, 370(37), 

toa 7 2005 % wd tofto to rtt ^ 1 

NOTIFICATION 

New Delhi, the 19th April, 2006 
No. 13/2006-Service Tax 

G.S.R. 229(E), —In jxercise oi the powers coni erred by sections 93 and 94 of-the Finance 
Act, 1994 (32 of 1994), the Central Government hereby makes the following niies furtlrer to 
amend the Export of Services Rules, 2005, namely:- 

1. (1) These rules may be called the Export of Services (Amendment) Rules, 2006. 

(2) They shall com< mto force on the date of their publication in the Official Gazette. 

2. In the Export of Semces Rules, 2005 (hereinafter refeiied to as the said rules), in the preamble, for the 
words, brackets and %itfes “ sub-section (1) and sub-section (2) of section 94”, the word owi figures 
“sections 93 and 94” shah be substituted: 

3. In the said rules, for iule3, the following rule shall be substituted, namely:- 

“3. Export of taxable service.- (1) Export of taxable services shall, in relation lo taxable 
services 

(i) specified in sub-clauses (d), (p), (q), (v), (zzq), (zzza), (zzzb), (zzzc), (zzzh) and 
(zzzr) of clause (105) of section 65 of the Act, be provision of such services as are 
provided in relation to an immovable property situated outside India; 
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(ii) specified in sub-clauses (a), (f), (h), (i), (j), 0), (m), (n), (o), (s), (t), (u), (w), (x), (y), 

. (z), (zb), (zc), (zi), (zj), (zn), (zo), (zq), (zr), (zt), (zu), (zv),(zw), (zza), (zzc), (zzd), (zzf), 

(zzg), (zzh), (zzi), (zzl), (zzm), (zzn), (zzo), (zzp), (zzs), (zzt), (zzv), (zzw), (zzx), (zzy), 
(zzzd), (zzze), (zzzf) and (zzzp) of clause (105) of section 65 of the Act, be provision of 
such services as are performed outside India; 

Provided that where such taxable service is partly performed outside India, it 
shall be treated as performed outside India; 

(iii) specified in clause (105) of section 65 of the Act, but excluding,- 

(a) sub-clauses (zzzo) and (zzzv); 

(b) those specified in clause (i) of this rule except when the provision of taxable 
services specified in .sub-clauses (d) (zzzc) and (zzzr) does not relate to 
immovable property; and 

(c) those specified in clause (ii) of this rule, 

when provided in relation to business or commerce, be provision of such services to a 
recipient located outside India and when prc’^ided otlierwise, be provision of such 
services to a recipient located outside India at the time'of provision of such service: 

Provided that where such recipient has commercial establishment or any office 
relating thereto, in India, such taxable servicej provided shall be treated as export of 
service only when order for provision of such service is made from any of his 
commercial establishment or office located outside India. 

(2) The provision of any taxable service shall be treated as export of service when the following 
conditions are satisfied, namely:- 

(a) such service is delivered outside India anc rx-.^d outside India; and 

(b) payment for such service provided outside India is reedved by the service 
provider in convertible foreign exchange. 

Explanation.- For the purposes of this rule “India” includes the designated rreas in the 
Continen rl Shelf and Exclusive Economic Zone of India as declared by the r- cifications of 
the Government ot India in the Ministry of External Affairs numbers S.O. 429(E), dated the 

18*^ July, 1986 and S.O. 643(E), dated the 19**^ September 1996.” ^ | 

~ [F. No. B1/4/2006-TRU] 
R. SRIRAM, Dy. Secy. . 

Note : The principal rules were notified vide Notification No. 9/2005-Service Tax, dated the 3rd March, 2005,, 

’ G.S.R, 151(E), dated the 3rd March, 2005 and was subsequently amended vide Notification No. 28/2005- 
Service Tax, dated the 7th June, 2005, G.S.A.. 370(E), dated the 7th June, 2005. 


^77 


1 
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^Iwt, 19 2006 

14/2006-^^ 

230(3T).—1994 (1994 ^ 32) ^ ?JNI 93 ^ OTM (l) ^RT JRfl 
^ TRcfjN’ ^KT cET ^ ^ ^YIT eflcE ^ 

3TIcrw^ t, TT^T^gRI (f^ (^IE3R<r Cj?f ^ ^ g^fePI (2) ^ 

fMeifer 3#^w3iT ^ ^ M sRrai ^ ^ ti M 

^ iteK ^ Cj^ t, 3123^ > 





3rRl<i4HI 1 

(1) 

(2) : ' 

1. 

22/2005 '^41 cR, dl^HlsI 7 2005, ^0440l^0 364 (3T), 7 2005 j 

.2. 

25/2005 ^^41 cR 7 2005, TIT0440i^0 367 (3T), 7 2005 i 


['^. ^ 1/4/2006-^r31K^] 


3 TR. ^ Td^ 


NOTIFICATION 

New Delhi, the 19th April, 2006 
No. I4/2006~ServiceTax 

G.S.R 230(E).—In exercise of the powers conferred by sub-section (1) of secti 11 93 of the Finance 
Act, T''''4 (32 of 1994), the Central Government, on being satisfied that i; 'S necessary in the 
public interest so to do, hereby rescinds the notifications of the Government of India in the 
A4inistty of Finance (Department of Revenue) specified in column (2) of the J'able below, except 
as resf ucts things done or omitted to be done before such rescission, namely:- 


Tab!e 


s. 

No. 

Notification number and date 

(1) 

(2) 

1. 

No. 22/2005-Service Tax, dated the 7"" June, 2005, G.S.R. 764(E), dated the 7^^ 
June, 2005; 

2 - 

No. 25/2005~Service Tax, dated the 7**^ June, 2005, G.S.R. 367(E), dated the 7^^ 
June, 2005. 


[F.No.Bl/4.^006-TRU] 
R. SRIRAM, Dy. Secy. 


19 3T^, 2006 

U 8/2006-^i^iI -4^(31 VpeSF ( 4t. ) 

W.W.R 23l(3T).—TRcPiy, v5cM 14 1944 (l944 ^ l) 

tlM 37 3#iA?R, 1994 (l994 'cFT 32), 4^ 94 ^ ^ MFT ^ 

^ ■ ^ • qg -[yy ^ 5R42T PltmTd^, 2004 44 sfR 311^ 1^ 

4ATch t, SraficT- 






(aRRi 2006 OobI '-iry 
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(;2) t ^ ^ Mchi'flicT ^ ^ ^ ite \ 

2 . ^ JT^ RilHIcJc^l 2004 ^ 2 ^ (^) cfTf eitq 

Wm I 

[m U # 1/4/2006-'^3m^] 

31R. 9ikm, Trq 

/ 

fiiqui : T^ srfq^j^ K 23/2004-%^ (^.^.) 10 PfldHi, 2004, % STf^^P^d ■cT«TT 

600(3T), 10 P4idH<, 2004] % wci'TO%Tr3m, ararvRTJT^' ydiiP^id^irf Mt, 

■ci«TT sff^ -sfK 7ml«n 6 / 2006 -%^^ ) mNi 20 2006 , 

169(3T),?[T^20Tfr^,2006]%^^T?itf^^^«ltl 

NOTMCATKMS 
New Delh i, the 19th April, 2006 
No. 8^006-Centrai Excise (N.T.) 

G.S.,R.23' (E). — In exercise of the powers conferre i by section 37 of the Central Excise Act, 1944 
(1 of 1944) and section 94 of the Finance Act, 19* >4 (32 of 1994), the Central Government hereby 
makes the following rules further to amend the CENVAT Credit Rules, 2004, namely:- 

1.11) Th,:se rules may be called the CENVAT Credit (Third Am^dment) Rules, 2006. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the CENVAT Credit Rules, 2004, in rule 2. in clause (p), the ‘Explanation’ sbilU^e omitted^ f 

[F.No.Bl/4/2006-TRUl 
R SRIRAM, Dy. Secy. 

Ncite : The principal mles were published vide Notification No. 23/2004-Cenhal Excise (N.T.), dated the 10th 
September, 2004, G.S.R. 600(E), dated 10th September, 2004 and was last amended vrVfe Notification 
No. 6/2006-Central Excise (N.T ), dated the 20th March, 2006, G.S.R. 169(E), dated 20th March, 2006. 


19 3l9ei, 2006 

35/2006-^?fttT^S?3f> ■ 

W.mR 232(31).—^^ 3lWl7m 1962 (l962 52 ) 4)t 25 ^ 

(l) ^ 4?T ITTPT ^ 71? mmH i\ ^ dlchf^d ^ ^ cpiRT 

t, ^ Hclld4 (TETO tfft TT, 13/2006-'dlHl^je4>, 

cTlfr^ 1 FTtf, 2006 (TTOcfJTof^O 85 (3l), I 2006) ^1^ t I 

[m t. 334/3/2006-^31171] 
6^'vjiM, 31^ 'Hpqq 
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NOTIFICATION 

New Delhi, the i 9th April, 2006 

No. 35/2006-Customs 

G.S.R.232<E).— In exercise of the powers conferred by sub-section (1) of section 25 of the 
Customs Act, 19^ (52 of 1962), the Central Government, on being satisfied that it is necessary 
in the public interest so to do, hereby rescinds the notification of the Government of India in the 
Ministry of Finance (Department of Revenue), No. 13/2006-Customs, dated the 1®^ March, 2006, 
which was published in the Gazette of India, Extraordinary, vide number G.S.R85(E), dated the 
C'March, 2006, 


[F.No.33f3/2006-TRU] 
S. BAJAJ, Under Secy. 


I'niilud by ibc Manager. of lijjv; Ri 

arid bv ibe C'oairolr.; {'(' 


Road, Mavapuri. New fXdhi-1 ‘!^fj64 
ieriticjis, Delhi-1 lOn^ i 






